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The Colombian economy continued to expand at a slow pace up to March 2002.  Annual growth 
rate for the fi rst quarter was 0.50%.  New data released by DANE (National Statistics Department) 
revised 2001 growth down from 1.6% to 1.4%.  Lower growth has come with an important reduc-
tion in consumer infl ation during the fi rst quarter.  By March, annual infl ation rate was 5.9%, 1.8 
percent points below December 2001infl ation and also slightly below the target level set by the 
Board of Directors for the end of 2002.  The current account turned again defi citary for the fi rst 
quarter of 2002, because of negative net fl ows of Non-factorial services and Factorial incomes.  By 
March, international reserves stood at US$10.2 billion, US$37 million over the December 2001 
level.  The March level correspond to 9.1 months of imports of goods and services.

ECONOMIC PERFORMANCE IN
THE FIRST QUARTER OF 2002

 

YEARS

 GROWTH UNEMPLOYMENT
RATE

(%)

CURRENT
ACCOUNT

  (%  of GDP)

NET INTERNATIONAL
RESERVES

(Months of imports
of goods and services)

 GDP
(%)

CPI
(%)

PPI
(%)

1990 4,3 32,4    29,9    10,6 1,2 7,6

1991 2,0 26,8    23,1    9,4 4,9 11,6

1992 4,1 25,1    17,9    9,8 1,5 11,2

1993 5,4 22,6    13,2    7,8 -3,4 8,1

1994 5,8 22,6    20,7    8,0 -4,5 7,0

1995 5,2 19,5    15,4    9,5 -5,0 6,3

1996 2,1 21,6    14,5    11,3 -4,9 7,2

1997 3,4 17,7    17,5    12,0 -5,5 6,5

1998  0,6 16,7    13,5    15,6 -5,3 6,0

1999   -4,2 p 9,2 12,7    18,0 0.4 7,3

 2000 2,7 p 8,8    11,0    19,5   0.4 pr 7,5

2001 1,4 p 7,7    6,9    16,8 -2.2 p 7,7

   2002 *    -0,8 **p 5,9    3,6    19,1     -1.8 p  2/ 9,1 

ECONOMIC PERFORMANCE IN THE FIRST QUARTER OF 2002 1/

1/  Since 1994, the statistics correspond to the new measurement of the Balance of Payment,  according to  the Balance of Payment  

 Methodology of the 5th  International Edition  of the Monetary Fund Balance of Payment Manual.

2/  This indicator is calculated over quarter nominal GDP in pesos, accrued to September 2001 and published by National Administrative 

 Department of Statistics DANE.

Source:  DANE, National Planning Department ( DNP) and Banco de la República.

* : Up to March.              ** : Quaterly growth
p :   Provisional.              pr : Preliminar.
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SECTOR 1998 1999 p 2000 p 2001 p

2002

Annual growth

I Quarter

2002

Quarterly growth

I Quarter

2002

Accrued during the 

year  I Quarter

AGRICULTURE  AND  LIVESTOCK,
FISHING, FORESTRY AND HUNTING 0,04 -0,05 5,03 0,10 0,54 -0,94 0,54 

MINING AND QUARRY EXPLOITATION 15,59 18,47 -10,04 -2,23 -4,70 1,15 -4,70 

ELECTRICITY, GAS AND WATER 1,76 -4,18 0,70 1,86 3,08 2,20 3,08 

 MANUFACTURING INDUSTRY -0,24 -8,55 9,72 -0,76 -3,72 0,72 -3,72 

CONSTRUCTION -7,23 -27,00 -2,85 3,17 3,47 -12,39 3,47 

COMMERCE, REPAIRS, RESTAURANTS
AND HOTELS -1,60 -15,44 10,46 1,88 1,08 -2,46 1,08 
TRANSPORTATION, STORAGE
AND COMMUNICATIONS 2,49 -1,92 2,23 3,36 3,68 2,07 3,68 
FINANCIAL, INSURANCE, REAL STATE
AND SERVICE INSTITUTIONS -1,28 -4,94 1,15 0,24 -0,14 0,61 -0,14 
SOCIAL SERVICES, COMMUNAL AND 
PERSONAL  1,81 3,25 -0,92 1,45 0,20 -0,90 0,20 

Minus:    Imputed banking services -7,27 -19,54 0,29 -6,14 -10,48 -1,55 -10,48 

Subtotal value added  0,84 -3,31 2,76 1,16 0,50 -0,64 0,50 

Plus taxes except IVA 3,21 -0,47 -2,10 1,10 1,46 -2,20 1,46 

Minus:   Subsidies 18,73 2,96 15,01 15,53 -2,92 0,27 -2,92 

Plus non deducible IVA  -5,27 -20,13 5,32 5,70 1,32 -2,20 1,32 

Plus:  Duties and taxes on imports -1,33 -25,70 9,85 15,09 -5,03 -5,16 -5,03 

GROSS DOMESTIC PRODUCT 0,57 -4,20 2,74 1,40 0,50 -0,79 0,50 

REAL GDP  GROWTH BY SECTOR %

Gross Domestic Product

Real Growth %
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p :  Provisional. 

Annual variation  =  actual  quarter / same quarter of the previous year.   

Quarterly variation  =  actual quarter / previous quarter.   

Accrued variation during the year  = Current accrued during the year / previous accrued same period during the year. 

Fuente: DANE.

In the fi rst quarter of 2002, the Colombian economy grew by an annual rate of 0.50%, up from 1.4% in 
the fourth quarter of 2001. This growth is explained by a expansion in transport (3.68%), construction 
(3.47 %), electricity (3.08%), commerce (1.08 %), agriculture (0.54%) and social services (0.20%) sec-
tors, and by a contraction in mining (-4.70%), manufacturing industry  (-3.72%) and fi nancial institutions 
(-0.14%). The GDP quarterly variation stood at -0.79%. The economic sectors performance during the 
fi rst quarter of 2002 compared with the last quarter of 2001, was favorable for transport, electricity, mines, 
fi nancial establishments and industry, whit quarterly growths rates of 2.07%, 2.20%, 1.15%, 0.61% and 
0.72%, respectively. On the contrary, the economic activities that registered negative quarterly variations 
were construction (-12.39%), commerce (-2.46%), agriculture (-0.94%) and social services (-0.90%). 

GROSS DOMESTIC PRODUCT GROWTH

*: First quarter 2002.
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2000 pr 2001 pr
I Quarter

2001 pr
II Quarter

2001 pr
III Quarter

2001 pr
IV Quarter 2001 pr

2002 pr
I Quarter

I. CURRENT ACCOUNT 356    -677    -488    -215    -409    -1.789    -384    

Trade balance 2.531    37    37    321    113    508    265    

Non-factorial services -1.307    -330    -361    -353    -372    -1.416    -341    

Factorial income -2.530    -793    -767    -714    -700    -2.975    -771    

Current transfers 1.662    410    603    531    551    2.094    463    

II. CAPITAL AND FINANCIAL ACCOUNT 497    840    582    339    710    2.470    223    

Long-term fi nancial fl ows 2.064    1.093    2.036    575    1.292    4.997    -574    

Net direct investment 2.031    471    845    446    525    2.287    757    

 External debt  2/ 73    627    1.191    155    772    2.745    -1.331    

Other long-term movements -40    -5    0    -25    -5    -35    0    

Short-term fi nancial fl ows -1.567    -253    -1.454    -236    -583    -2.526    798    

Portfolio investment -997    -436    -1.506    -546    -1.033    -3.521    256    

Other short-term movements  3/ -571    182    52    310    451    995    541    

III. OTHERS 16    153    -25    77    165    407    407    

IV. CHANGE IN NET
      INTERNATIONAL RESERVES

869    316    68    201    581    1.166    152    

  V. CURRENT ACCOUNT / GDP (%) 4/ 0,4    -3,4    -2,4    -1,0    -1,9    -2,2    -1,8    

BALANCE OF PAYMENTS  1/

At the end of the fi rst quarter of 2002, the Colombian current showed a US$384 million defi cit, 
(1.8% of the GDP quarterly), US$293 million higher than the one obtained in the same period 
of 2001. This result is explained by the defi cits of the factorial income (US$771million), and the 
non-factorial services (US$341million), which were partially compensated by the net incomes of 
the current transfers (US$463 million) and by the trade balance surplus (US$265 million). On the 
other hand, the capital account showed net incomes of US$223 million, US$617 million lower 
than the one received in equal period of 2001.  The net infl ows are explained by short-term capital 
fl ows, which grew US$798 million, offsetting long-term capital outfl ows, by US$574 million. At 
March 2002, international reserves stood at US$10.2 billion, equivalent to 11.8 months of goods 
imports, 9.1 months of goods and services and 2.4 times the short-term external debt balance.

BALANCE OF PAYMENTS

pr :   Preliminar.      

1/   The statistics correspond to the new measurement of the Balance of Payments,  according to  the Balance of Payments Methodology  of  
      the 5th  Edition International  Monetary Fund Balance of Payments Manual.    
2/   Includes loans, commercial credit, leases and bonds.    
3/   Includes loans and commercial credit.    
4/  This indicator is published by DANE and calculated according to the quarterly nominal  GDP in pesos.     
    
Source: Banco de la República, Economic Studies.  

US$ millions
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END OF 
QUARTER

1990 1991 1992 1993 1994 1995 1996

1 28,1 24,1      33,7      34,0      37,4      19,4      19,3      

2 26,0      25,5      44,1      30,4      30,4      17,9      15,6      

3 29,4      29,7      35,5      36,6      30,0      13,1      15,3      

4 25,2      31,7      41,0      30,0      25,3      20,2      16,5      

 END OF 
QUARTER

1997 1998 1999 2000 2001 2002

1 14,9      12,2      -1,7      35,4      17,6      13,1      

2 22,5      2,2      6,3      34,1      10,9      

3 20,4      0,9      11,3      34,4      7,7      

4 21,7      -3,9      22,1      30,4      12,1      

MONEY GROWTH
Annual variation %

Source: Banco de la República,  Economic Studies.
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End of quarter

At the end of the fi rst quarter of 2002, the money supply reached Col. $15.6 trillion with an an-
nual variation of 13.1%. This behavior is explained by the cash holdings and current accounts 
variation, 19.9% and 7.5% respectively.

MONEY GROWTH (M1)

Annual variation %

MONEY GROWTH



12

        

END OF PERIOD CPI PPI END OF PERIOD CPI PPI

1990 32,37 29,90 1997 17,68 17,49 

1991 26,82 23,06 1998 16,70 13,50 

1992 25,14 17,88 1999   9.23 12,71 

1993 22,61 13,19 2000   8.75 11,04 

1994 22,60 20,73 2001 7,65 6,93 

1995 19,47 15,43  2002 * 5,89 3,55

1996 21,64 14,54 - - -

PRICE INCREMENT
Annual variation %

* :  Annual variation to March.

Source:  CPI: DANE.
              PPI: Banco de la República - Economic Studies.
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At the end of the fi rst quarter of 2002, annual consumer infl ation was 5.9%, 1.9 percentage points lower 
than at the previous year.  Similarly, accumulated consumer infl ation over the fi rst quarter was 2.8% 
down by 1.7 percentage points on the same period of 2001.  The groups of major contribution to the to-
tal annual infl ation were food with 7.2% of annual variation, housing 3.8%, and transports 5.8%. These 
groups explained the 68.5% of the Consumer Price Index (CPI). The annual infl ation for the remaining 
indices were: other expenditures 5.3%, culture and scattering 7.0%, education 9.3%, health 9.3% and 
wardrobe 2.2%. On the other hand, the Producer Price Index (PPI) showed a 1.3% variation during the 
fi rst quarter of 2002 and 3.6% year to year; 3.3 and 7.4 percentage points lower respectively than those 
of 2001. Breakdown of the PPI by origin shows that 85.1 % of PPI March annual variation is explained 
by industrial good prices. The manufacturing industry presented a 3.9% annual variation in its prices, 
the agriculture, livestock, fi shing, forestry, and hunting, 2.4%, and mining 1.7%. As regards the use or 
economic destiny, raw material registered a 12.4% annual variation, the goods of fi nal consumption 
8.8%, capital goods 10.2%, and construction materials 14.4%. Breakdown by origin shows that locally 
produced and consumed good’s explained 94.4% of where as imported good’s prices grew by 0.8%.

CONSUMER AND PRODUCER PRICE INDICES %

CONSUMER AND PRODUCER PRICE INDICES
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PERIOD AVERAGE PERIOD AVERAGE

1990 114,87 1997 93,07

1991 113,04 1998 98,12

1992 106,77 1999 108,23

1993 107,46    2000 p 115,59

1994 100,00    2001 p 118,43

1995 102,03     2002 *p 111,43

1996 98,83 - -

AVERAGE 
DECEMBER

RATE
ANNUAL

VARIATION 
AVERAGE

DECEMBER
RATE

ANNUAL
VARIATION

1990 563,38 31,23 1997 1.296,70 29,57

1991 630,38 11,89 1998 1.524,56 17,57

1992                 733,42 16,35 1999 1.888,46 23,87

1993 803,56 9,56 2000 2.186,21 15,77

1994 829,37 3,21 2001 2.306,90 5,52

1995 988,15 19,14   2002 * 2.282,33 0,16

1996 1.000,79 1,28 - - -

REAL EXCHANGE RATE INDEX
Non traditional trade

Geometric Average 1994 = 100

NOMINAL 
EXCHANGE  RATE  DEVALUATION %

* :   Average to March.

p :   Provisional.                                                                                              

Source: Banco de la República, Economic Studies.
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REAL EXCHANGE RATE INDEX

In March 2002, the Market Exchange Rate (MER) stood at 2,282.33 pesos per dollar, registering a 
nominal annual devaluation of 0.2%, 16.3 percentage points lower than in the same period of 2001. 
The Real Exchange Rate Index (RERI) stood at 111.43 in March 2002, presenting a real annual 
revaluation of 6.7%, and 3.3 year to year.  The fall of the RERI in the 2001 is mainly explained by 
the major nominal external devaluation 3.6%, over the nominal revaluation of the Colombian peso, 
-1.1%, which caused a 5,5 percentage point reduction of the RERI.  The increase in the nominal 
devaluation of Argentina 14.8%, Venezuela 23.0% and Japan 2,8% is outstanding. On the other 
hand, the internal and external prices behavior contributed positively in 2.2 percentage points to 
the RERI, due to the fact that the domestic infl ation (calculated by the PPI) was lower in 1.3% than 
the external prices growth of 3.6%.

EXCHANGE RATE
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ENTITIES

2001 First Quarter of 2002 pr

REVENUES 
1/

EXPENDITURES 
2/

ACTUARIAL
ADJUSTMENTS

3/

DEFICIT (-)
SURPLUS (+)

DEFICIT (-)
SURPLUS (+)
(% of GDP)

REVENUES 
1/

EXPENDITURES 
2/

ACTUARIAL
ADJUSTMENTS

3/

DEFICIT (-)
SURPLUS (+)

DEFICIT (-)
SURPLUS (+)
(% of GDP)

Electric sector 4.689,7 4.398,6 -21,0 270,2 0,1 1.168,7 1.092,2 37,9 114,4 0,1

Ecopetrol 9.287,3 8.769,0 260,4 778,7 0,4 2.492,6 1.631,3 -92,8 768,5 0,4

Telecom 1.324,0 1.249,1 280,4 355,2 0,2 312,6 253,8 -8,8 49,9 0,0

Other entities 4/ 7.425,4 6.047,1 -169,6 1.208,7 0,6 1.478,8 1.395,2 7,9 91,5 0,0

Social security 14.581,4 13.659,2 166,4 1.088,6 0,6 3.202,7 3.133,0 281,4 351,0 0,2

Local and 
regional entities 22.801,6 22.690,8 -87,1 23,6 0,0 5.182,0 5.222,8 2,1 -38,7 0,0

National Coffee 
Fund 1.023,9 1.100,8 0,0 -76,8 0,0 152,5 146,7 0,0 5,8 0,0

National 
Government 27.489,0 39.043,6 779,6 -10.774,9 -5,8 7.726,2 8.240,5 -1.651,7 -2.166,0 -1,0

TOTAL 88.622,4 96.958,2 1.209,0 -7.126,8 -3,8 21.716,0 21.115,6 -1.423,9 -823,5 -0,4

NON-FINANCIAL PUBLIC SECTOR
REVENUES, EXPENDITURES AND DEFICIT

pr :   Preliminary.

1/   Does not  include privatization revenues.  

2/   Includes net loans.

3/   Includes, among others, crude oil securitization revenues and fl oating debt variation for the National Government and principal
      enterprices.

4/   Includes the Petroleum Saving and Stabilization Fund.

Source:  Council for Fiscal Policy  (CONFIS) and DNP.

Billions of pesos

Preliminary numbers show that during the fi rst quarter of 2002, the Colombian non-fi nancial pub-
lic sector, registered a defi cit of $823.5 billion (0.4 % of the GDP). This fi scal result shows that 
the National Government increased its defi cit in $2.2 trillion, 1.0% of GDP, while the decentral-
ized sector registered surpluses, of 1.3 trillion.  This last numbers includes social security surplus 
by351.4 billion, as well as Ecopetrol surplus by $768.5 billion, together with PSSF, (Petroleum 
Saving and Stabilization Fund).  PSSF is found in the group of  “other entities”. 

PUBLIC SECTOR
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